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DIRECTOR’S REPORT

Dear Investor,

On behalf of the Board of Directors, I am pleased to present MCB Dynamic Cash Fund's accounts
st review for the period of Nine Months ended March 31  2011.

MARKET OVERVIEW

FUND PERFORMANCE

FUTURE OUTLOOK

During the period under review, short term market rates remained at comfortable levels amid
better liquidity scenario in the money market with few exceptions especially towards the latter
part of the period under review. 1-month KIBOR went up by 48 bps to 12.7% as compared to
12.2% during the comparable period last year owing to a higher level of policy discount rate.
Although deteriorating macroeconomic fundamentals caused the SBP to tighten its monetary
stance by increasing policy DR to 14.0% during the earlier part of the period, gradual reduction in
Government borrowing from SBP, contained fiscal deficit during 2Q FY11, controlled monetary
expansion, lower inflation and comfortable external account during the latter part compelled
them to adopt a wait n see approach.

Due to an overall decent liquidity position within the system, corporate debt (TFC) market has
also seen some decent activities especially within the banking sector during the period while
government papers remained preferred instruments due to their attractive risk-return profile.

During the period under review, the fund generated an annualized return of 12.6% as against its
benchmark return of 12.7%, a marginal underperformance of 0.1%. Although, the fund remained
significantly invested in government papers almost throughout the period owing to their attractive risk-
return profile, the fund was able to capitalize on attractive TDR and bank deposit opportunities around
quarter-end periods. The fund has reduced its exposure towards TFCs on a Year on Year basis with a
continued focus on the asset quality of the portfolio.

We believe that the uprising in the MENA region as well as damages to the Japanese economy amid
earthquake & Tsunami has shaken the global economy once again and its resultant impact on
commodities prices – especially oil pose a key risk to the country's macroeconomic outlook. Although
the government has been able to contain its borrowing from SBP to lower levels, their ability to do so
going forward will be largely dependent on the realization of pledged foreign inflows. We believe that
the realization of committed foreign flows as well as government's fiscal side reforms are key
variables for dictating liquidity and interest rates direction going forward.

In a fast changing interest rate environment, the fund would continue to maintain its focus on the credit
quality of the portfolio while exploiting attractive opportunities in the market.

ACKNOWLEDGMENT

The Board is thankful to the Fund's valued investors, the Securities and Exchange Commission of
Pakistan and the Trustees of the Fund for their continued cooperation and support. The Directors
also appreciate the efforts put in by the management team.

On behalf of Directors,

Yasir Qadri
Chief Executive Officer

April 27, 2011
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MCB Dynamic Cash Fund (the Fund) was established under the Non-Banking Finance Companies (Establishment and
Regulation) Rules, 2003 and was approved as an investment scheme by the Securities and Exchange Commission of 
Pakistan (SECP) on December 12, 2006. It was constituted under a Trust Deed dated November 9, 2006, amended by a
Supplemental Trust Deed dated January 21, 2007 between MCB Asset Management Company Limited as the
Management Company, a company incorporated under the Companies Ordinance, 1984 and Central Depository
Company of Pakistan Limited as the Trustee, also incorporated under the Companies Ordinance, 1984. The registered
office of the Management Company is situated at the 8th Floor, Techno City Corporate Tower, Hasrat Mohani Road,
Karachi.

The Management Company of the Fund has been licensed to act as Asset Management Company under the NBFC rules
through certificate of registration issued by the SECP. MCB Bank Ltd andArif Habib Corporation Ltd the sponsors of MCB
Asset Management Co. Ltd andArif Habib Investments Ltd respectively, have signed share holder agreement on January
20, 2011 for merging both asset management companies. Subsequent to period end SECP, through their letter no.
SCD/NBFC-II/MCBAMCL & AHIL/169/2011 dated April 13, 2011 have granted NOC for amalagamation of MCB Asset
Management Company Limited with and into Arif Habib Investments Limited subject to all regulatorty complainces and 
legal approvals. Arif Habib Investments Limited will technically be the surviving entity as a result of the merger and will be
renamed.Accordingly the management of MCB Dynamic Cash Fund will be assumed by the surviving entity.

The Fund is an open ended mutual fund and offers units for public subscription on a continuous basis. The units of the 
Fund are transferable and can also be redeemed by surrendering to the Fund. The units are listed on the Lahore Stock
Exchange. The fund is categorized as an Open-End Income Scheme as per the criteria laid down by Securities and
Exchange Commission of Pakistan for categorisation of Collective Investment Schemes (CIS). However, decision of
SECP regarding categorisation of CIS is still pending.

The Fund invests primarily in money market and other short-term instruments which includes short-term corporate debt
and government securities, repurchase agreements, spread transactions and transactions under continuous funding
system. The Fund may also invest a portion of the fund in medium term assets in order to provide higher return to unit
holders.

The Pakistan Credit Rating Agency (PACRA) Limited has assigned an asset manager rating of "AM2-" with Positive
Outlook to the Management Company and a stability rating of "A+(f)'' to the Fund.
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Security Leasing Coperation Limited due to business and financial condition of the the company requested the
privately placed Term Finance Certificate and sukuk bonds holders for waiver of markup after March 2011 and
waiver of accrued markup (which had been accruing under the restructuring arrangement @ 3%). The Management
company using MUFAP's model for valuation has adjusted the cash flows according to the new structure and
recalculated the price of nboth Sukuk and PPTFC.
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The Securities and Exchange Commission of Pakistan vide circular no. 7 of 2009 dated March 6, 2009 required all Asset
Management Companies to classify funds under their management on the basis of categorisation criteria laid down in the
circular. MCB Asset Management Company Limited (Management Company) classified MCB Dynamic Cash Fund (the
Fund) as 'Income Scheme' in accordance with the said circular. As at March 31, 2011, the Fund is compliant with all the
requirements of the said circular except for clause 9 (v) which requires that the rating of any security in the portfolio shall
not be lower than investment grade:

During the period, privately placed sukuk bonds and second issue of Maple Leaf Cement Factory Limited and Term Finance
Certificate of Saudi Pak Leasing Company Limited have been classified as performing debt securities in accordance with
circular no. 768 of 2010 issued by the Securities and Exchange Commission of Pakistan and accordingly provisions
amounting to Rs 55.194 million, Rs 13.310 million and 16.677 million respectively have been reversed during the period.
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DIRECTOR’S REPORT

Dear Investor,

On behalf of the Board of Directors, I am pleased to present MCB Dynamic Stock Fund's accounts
streview for the period ended March 31  2011.

MARKET OVERVIEW

FUND PERFORMANCE

FUTURE OUTLOOK

The benchmark KSE-30 Index posted a return of 21% during the period under review, which is largely
dominated by the 2Q FY11 where the benchmark Index posted a return of 19.8%. The catastrophe of
country-wide floods and its economic repercussions hampered the performance of the equities
market during the beginning quarter of the period, where the KSE-30 Index posted a mere gain of
1.2%. Despite domestic macroeconomic concerns and monetary tightening by the SBP, foreign
investors continued to pour in liquidity in local equities market in line with other emerging and frontier
markets on the basis of their relative attractiveness over the developed markets. Citing continued
foreigners' participation, local players are jumped on the bandwagon thereby resulting in healthier
turnover in the market.

However, the third quarter of the period under review started-off with the expectations of developed
market recovery resulted in reallocations towards them through diversion of a major chunk of liquidity
from the emerging markets. Pakistan's equities market was no exception in such a scenario, though
the quantum of outflows was lesser even despite the issue of Raymond Davis. Moreover, local players
also kept the momentum to some extent in a response a) status-quo in Mar'11 monetary policy and b)
healthy corporate results expectations for Mar'11 quarter.

Your fund posted a return of 32% during the period under review compared to its benchmark's return
of 21%, an out-performance of 9%. The fund although kept its exposure towards equities slightly on
the lower side but concentrated on high value and growth stocks in combination with strong dividend
yielding plays. Since its inception, your fund was able to generate a return of 57.4% compared to its
benchmark's return of -17.7% representing a significant out-performance of 75.1%.

Continuation of selling spree from the foreign investors poses a risk to the future market performance
while the shift in focus from emerging to developed markets is yet be confirmed though, as during the
past couple of days major foreign inflows were witnessed in domestic as well as regional markets. A
healthy results season ahead may keep local investors' interests intact while the macroeconomic
challenges amid rising commodities prices, noisy political landscape and non-materialization of
external flows pose significant risks to the overall investment environment of the country.

ACKNOWLEDGMENT

The Board is thankful to the Fund's valued investors, the Securities and Exchange Commission of
Pakistan and the Trustees of the Fund for their continued cooperation and support. The Directors
also appreciate the efforts put in by the management team.

On behalf of Directors,

Yasir Qadri
Chief Executive Officer

April 27, 2011
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MCB Dynamic Stock Fund (The Fund) was established under the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003 and was approved as an investment scheme by the Securities and
Exchange Commission of Pakistan (SECP) on December 12, 2006. It was constituted under a Trust Deed dated
November 10, 2006 amended by a Supplemental Trust Deed dated January 21, 2007 between MCB Asset
Management Company Limited as the Management Company, a company incorporated under the Companies
Ordinance, 1984 and Central Depository Company of Pakistan Limited as the Trustee, also incorporated under the
Companies Ordinance, 1984. The registered office of the Management Company is situated at 8th floor, Techno
City Corporate Tower, Hasrat Mohani Road, Karachi

The Management Company of the Fund has been licensed to act asAsset Management Company under the NBFC
rules through certificate of registration issued by the SECP. MCB Bank Ltd and Arif Habib Corporation Ltd the
sponsors of MCB Asset Management Co. Ltd and Arif Habib Investments Ltd respectively, have signed share
holder agreement on January 20, 2011. Subsequent to period end SECP, through their letter no. SCD/NBFC-
II/MCBAMCL & AHIL/169/2011 dated April 13, 2011 have granted NOC for amalagamation of MCB Asset
Management Company Limited with and intoArif Habib Investments Limited subject to all regulatorty complainces
and legal approvals. Arif Habib Investments Limited will technically be the surviving entity as a result of the merger
and will be renamed. Accordingly the management of MCB Dynamic Stock Fund will be assumed by the surviving
entity.

The Fund is an open ended mutual fund and offers units for public subscription on a continuous basis. The units of
the Fund are transferable and can also be redeemed by surrendering to the Fund. The units are listed on the Lahore
Stock Exchange. The Board of Directors have approved that the Fund should be categorized as Equity Scheme as
per the categories defined by the Securities and Exchange Commission of Pakistan.

The principal activity of the Fund is to make investments in securities listed on the stock exchanges. The Fund is an
equity fund and its objective is to provide long term capital appreciation.

The Pakistan Credit Rating Agency (PACRA) Limited has assigned an Asset Manager rating of "AM2- positive
outlook" to the Management Company and a short term star ranking rating of "4-Star-normal" and long term star
ranking of "5-star normal" to the Fund.
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DIRECTOR’S REPORT

Dear Investor,

MARKET OVERVIEW

FUND PERFORMANCE

OUTLOOK

The benchmark KSE-100 Index posted a return of 21.5% during the period under review, which is
largely dominated by the 2Q FY11 where the benchmark Index posted a return of 20.1%. Despite
domestic macroeconomic concerns and monetary tightening by the SBP, foreign investors continued
to pour in liquidity in local equities market in line with other emerging and frontier markets on the basis
of their relative attractiveness over the developed markets. Citing continued foreigners' participation,
local players were jumped on the bandwagon thereby resulting in healthier turnover in the market.

During the period under review, short term market rates remained at comfortable levels amid better
liquidity scenario in the money market with few exceptions especially towards the latter part of the
period under review. Due to an overall decent liquidity position within the system, corporate debt
(TFC) market has also seen some decent activities especially within the banking sector during the
period.

Your fund being cautiously vigilant of the overall macro-economic and systematic risks, maintained a
defensive risk-averse approach in managing its portfolio whereas exploiting opportunities in the
equities market with a balance in defensive and value stocks where the overall equities exposure was
reduced from 56% in the beginning of the period under review and was maintained at around 35-45%
during most of the period under review. The fund generated a return of 18.4% during the period under
review while the since inception return of the fund stood at -7.5%.

Continuation of selling spree from the foreign investors poses a risk to the future market performance
while a healthy results season ahead may keep local investors' interests intact. Although the
government has been able to contain its borrowing from SBP to lower levels, their ability to do so going
forward will be largely dependent on the realization of pledged foreign inflows. Therefore, we believe
that the realization of committed foreign flows as well as government's fiscal side reforms are key
variables for dictating liquidity and interest rates direction going forward.

On behalf of the Board of Directors, I am pleased to present MCB DynamicAllocation Fund's accounts
streview for the period ended March 31 2011.

ALLOCATIONFUND

ACKNOWLEDGMENT

The Board is thankful to the Fund's valued investors, the Securities and Exchange Commission of
Pakistan and the Trustees of the Fund for their continued cooperation and support. The Directors
also appreciate the efforts put in by the management team.

On behalf of Directors,

Yasir Qadri
Chief Executive Officer

April 27, 2011
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ALLOCATIONFUND

The Management Company of the Fund has been licensed to act as Asset Management Company under the NBFC rules
through  certificate of registration issued by the SECP.  MCB Bank Ltd and Arif Habib Corporation Ltd the sponsors of 
MCB Asset Management Co. Ltd and Arif Habib Investments Ltd respectively, have signed share holder agreement on
January 20, 2011 for merger of both asset management companies. Subsequent to period end SECP, through their letter
no. SCD/NBFC-II/MCBAMCL &AHIL/169/2011 dated April 13, 2011 have granted NOC for amalagamation of MCBAsset
Management Company Limited with and into Arif Habib Investments Limited subject to all regulatorty complainces and
legal approvals. Arif Habib Investments Limited will technically be the surviving entity as a result of the merger and will be
renamed.Accordingly the management of MCB DynamicAllocation Fund will be assumed by the surviving entity.

The Fund is an Asset Allocation Fund and is allowed to shift total exposure into debt or equity instruments as per market
conditions and the discretion of the Management Company. The objective of the Fund is to provide a high return which
commensurates the higher risk taken due to pro-active allocation of funds across various asset and debt classes.

The Pakistan Credit RatingAgency (PACRA) Limited has assigned an asset manager rating of "AM2-" Positive Outlook to
the Management Company and a long term ranking of '4-Star-normal'' to the Fund.

MCB Dynamic Allocation Fund (the Fund) was established under the Non-Banking Finance Companies and Notified
Entities Regulations, 2007 and has been approved as an open ended investment scheme by the Securities and
Exchange Commission of Pakistan (SECP) on December 17, 2007. It was constituted under a Trust Deed dated
November 22, 2007, between MCB Asset Management Company Limited as the Management Company, a company
incorporated under the Companies Ordinance, 1984 and Central Depository Company of Pakistan Limited as the
Trustee, also incorporated under the Companies Ordinance, 1984. The registered office of the Management Company is
situated at 8th floor, Technocity Corporate Tower, Hasrat Mohani Road, Karachi.
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DIRECTOR’S REPORT

Dear Investor,

MARKET OVERVIEW

FUND PERFORMANCE

FUTURE OUTLOOK

During the period under review, short term market rates largely remained at comfortable levels amid
better liquidity scenario in the money market. However, towards the latter part of the period, market
witnessed an uptrend in short term rates amid tight liquidity due to slower monetary growth and lack of
OMO (injection) by the SBP. External account remained comfortable during the period with a mere
Current Account Deficit of US$ 98 million during 8M FY11 thereby improving the BOP position and
taking the FX reserves to record levels of over US$ 17.5 billion. Given stubborn inflation coupled with
uncontrolled government borrowing from SBP and fiscal slippages during the initial part of the period,
the State Bank of Pakistan increased its policy discount rate cumulatively by 150 bps to 14.0% till
Nov'10. The Central Bank, however, preferred to keep its policy DR unchanged during the next two
monetary policies due to a) sizeable retirement of government borrowing stock from SBP, b)
contained monetary growth, c) lower headline inflation and d) comfortable external account amid
higher remittances and export growth.

During the period under review, MCB Cash Management Optimizer (MCB CMOP) was able to
perform reasonably well and hence grew to a size of over PKR 8.5 billion by the end of Mar'11. During
the period under review, the fund generated an annualized return of 11.4% as against its benchmark
return of 5.5%, an out performance of 5.9%. The fund remained significantly invested in short-end
Treasury bills with a focus on adjusting its portfolio duration while also capitalizing on attractive TDR
opportunities usually at quarter-ends. The fund's duration was strategically increased during the last
quarter in the anticipation of no DR change, which eventually turned out to be favorable hence
contributing towards better returns for the fund.

We believe that the uprising in the MENA region as well as damages to the Japanese economy amid
earthquake & Tsunami has shaken the global economy once again and its resultant impact on
commodities prices – especially oil pose a key risk to the country's macroeconomic outlook. Although
the government has been able to contain its borrowing from SBP to lower levels, their ability to do so
going forward will be largely dependent on the realization of pledged foreign inflows. We believe that
the realization of committed foreign flows as well as government's fiscal side reforms are key
variables for dictating liquidity and interest rates direction going forward.

In a fast changing interest rate environment, the fund would deploy its assets in attractive low risk
short duration instruments without compromising on liquidity.

On behalf of the Board of Directors, I am pleased to present MCB Cash Management Optimizer's
staccounts review for the period of Nine Months ended March 31 2011.

ACKNOWLEDGMENT

The Board is thankful to the Fund's valued investors, the Securities and Exchange Commission of
Pakistan and the Trustees of the Fund for their continued cooperation and support. The Directors
also appreciate the efforts put in by the management team.

On behalf of Directors,

Yasir Qadri
Chief Executive Officer

April 27, 2011
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MCB Cash Management Optimizer (the Fund) was established under the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003 (the NBFC Rules) and Non Banking Finance Companies and Notified
Entities Regulations, 2008 and was approved as an open end investment scheme by the Securities and Exchange
Commission of Pakistan (SECP) on July 30, 2009. It was constituted under a Trust Deed dated July 10, 2009 between
MCB Asset Management Company Limited as the Management Company, a company incorporated under the
Companies Ordinance, 1984 and Central Depository Company of Pakistan Limited as the Trustee, also incorporated
under the Companies Ordinance, 1984. The registered office of the Management Company is situated at 8th Floor,
Techno City Corporate Tower, Hasrat Mohani Road, Karachi.

The Management Company of the Fund has been licensed to act as Asset Management Company under the NBFC rules
through  certificate of registration issued by the SECP.  MCB Bank Ltd and Arif Habib Corporation Ltd the sponsors of 
MCB Asset Management Co. Ltd and Arif Habib Investments Ltd respectively, have signed share holder agreement on
January 20, 2011 for merger of both asset management companies. Subsequent to period end SECP, through their letter
no. SCD/NBFC-II/MCBAMCL &AHIL/169/2011 dated April 13, 2011 have granted NOC for amalagamation of MCBAsset
Management Company Limited with and into Arif Habib Investments Limited subject to all regulatorty complainces and
legal approvals. Arif Habib Investments Limited will technically be the surviving entity as a result of the merger and will be
renamed.Accordingly the management of MCB Cash Management Optimizer will be assumed by the surviving entity.

The Fund is an open end mutual fund and offers units for public subscription on a continuous basis. The units of the Fund
can be transferred to / from other funds managed by the Management Company and can also be redeemed by
surrendering to the Fund. The units are listed on the Lahore Stock Exchange. The Fund is categorized as a Money market
Scheme as per the criteria laid down by Securities and Exchange Commission of Pakistan for categorization of Collective
Investment Schemes.

The Fund is purely a money market fund and has a policy to invest in short term corporate debt and government securities,
repurchase agreements, term deposit and money market placements with scheduled banks, with a maximum maturity of
180 days and weighted average maturity upto 90 days. The objective of the fund is to provide competitive returns from a
low risk portfolio of short duration assets while maintaining high liquidity.

The Pakistan Credit RatingAgency (PACRA) Limited has assigned an asset manager rating ofAM2- (positive outlook) to
the Management Company and a fund stability rating ofAA+(f) to the Fund.
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DIRECTOR’S REPORT

Dear Investor,

MARKET OVERVIEW

FUND PERFORMANCE

FUTURE OUTLOOK

During early part of the period under review, domestic macroeconomic indicators suffered a major
blow in the form of country-wide floods where the equities market remained subdued during the initial
months owing to the macroeconomic repercussions of the floods. Consistent interest of the foreign 
investors in emerging and frontier markets however, compelled local investors also to jump onto the
bullish rally, with the KSE-100 Index generating a return of 21.5% during the period under review with
a substantial portion coming in during the second quarter despite a cumulative rise of 150 bps in the
Discount Rate during the first six months of the period. Although foreigners' selling during the initial 
part of the third quarter pulled the market down, maintenance of status-quo in Mar'11 monetary policy
as well as expectations of a healthy results season kept the market largely unchanged during the 3Q
FY11.

During the period under review, short term market rates largely remained at comfortable levels amid
better liquidity scenario in the money market. However, towards the latter part of the period, market
witnessed an uptrend in short term rates amid tight liquidity due to slower monetary growth and lack of
OMO (injection) by the SBP.

The fund posted a return of 6.9% during the period under review as against its benchmark return of
5.9%, an out performance of 1.0%. For the capital protection, the fund kept a significant portion of
around 89% in TDRs while keeping a marginal exposure in equities owing to near-term
macroeconomic challenges. The fund, however, took active positions in equities market and preferred
to book profits at reasonably attractive levels.

On the equities side, concerns have been mounting over continued foreign portfolio investments in 
the local market as the developed markets, especially the US, have been attracting liquidity flows.
Rising energy prices and the government's decision to absorb the impact may put further pressure on
the already worsening fiscal side, for which sizeable foreign funding is needed. A healthy results
season ahead may keep local investors' interests intact while the near-term macroeconomic
challenges pose significant risks to your fund's equity strategy as it is close to its expiration.

On behalf of the Board of Directors, I am pleased to present MCB Sarmaya Mehfooz Fund-1 accounts
streview for the period ended March 31 2011.

ACKNOWLEDGMENT

The Board is thankful to the Fund's valued investors, the Securities and Exchange Commission of
Pakistan and the Trustees of the Fund for their continued cooperation and support. The Directors
also appreciate the efforts put in by the management team.

On behalf of Directors,

Yasir Qadri
Chief Executive Officer

April 27, 2011
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Rated AM2-(AM TWO MINUS) with Positive Outlook By PACRA


